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Roosevelt and the New Deal

Franklin Delano Roosevelt was a traitor to his class and to his country. His “New Deal” was a scam. If people are poor, it’s their own damn fault. Government handouts only encouraged poor people to be even lazier and less thrifty. Wealthy successful businessmen end up paying the bills for the dregs of society who just take and take and take. All of this was because Roosevelt decided to use the government to take over the economy in 1933. However, this criticism seems false and I do not agree with it because the New Deal served as FRD’s strategy to save the nation in its darkest day towards the end of the Great Depression of 1929-33. Through his idea, Roosevelt brought anticipation to the oppressed and the homeless and developed policies to save the economy from the Depression (Schlesinger, 2003). 
Causes of the Great Depression

The 1920s and ‘30s Great Depression is termed as the longest and most severe economic recession in the contemporary history. It lasted for about 10 years and affected almost very country in the world. It was signified by sharp declines in industrial production and prices, mass unemployment, panicking in the banking sector, and steep increases in poverty rates and homelessness. Economists and historians have always argued concerning the exact causes of the great Depression without coming to a consensus. However, numerous scholars agree that the following factors contributed into the depression (Gusmorino, 1996). 
The stock market crash of 1929: Throughout the 1920s the U.S. stock market experienced a historic growth. Stock prices increased to unprecedented levels and many people believed that investing in stock market was an easy way of making money. People secured loans and others mortgaged their properties to invest in stocks. In October 1929, prices began to decline and millions of shareholders panicked and began to liquidate their holdings. In a period of about two months, the stock prices declined to around 33 percent (Gusmorino, 1996). This was a great shock and both consumers and businesses were highly affected. The decline in stock market led to reduced industrial production and loss of jobs, hence, a drop in both spending and investment. 
Failure of the banking sector: It is estimated that about one-fifth of the banks in the U.S. failed during the 1930s. During this period, numerous bank customers, in fear of the solvency of their banks, attempted to withdraw their deposits and hold them in cash. The major consequence of the banks’ failure was a decrease in business investment and consumers spending because the few banks that remained could not sufficiently lend money (Brunner, 2012). In addition, since many customers had withdrawn their deposits, the banks had less money to lend. The Federal Reserve’s idea of raising interest rates and reducing money supply in order to maintain the gold standard is believed by many scholars to have worsened the problem because it depressed lending further (Gusmorino, 1996). 
The gold standard: Because many nations had attached the value of their money to a fixed quantity of gold, it is indisputably that the gold standard played a significant role in extending the Great Depression from the U.S to other nations. As the U.S was experiencing decline in its output, it traded surplus with other nations because Americans could only buy few imported goods and their exports were also cheap. This discrepancy led to outflows of foreign gold to the United States which really threatened to undervalue the currencies of the countries which had used up gold reserves (Gusmorino, 1996). To neutralize, the foreign central banks tried to raise interest rates, causing more consequences such as reduction of output and prices, and leading to high levels of unemployment in their nations. The economic decline was not only experienced in the United States but in other parts such as the Europe (Brunner, 2012). 
American economic policy: due to panic of further loss as businesses started failing, America close many international tariffs and minimized foreign lending. The government came up with the Smoot-Hawley Tariff Act in 1930, which was meant to safeguard the American companies.  The new Act imposed unreasonable tariffs which ranged at around 20 percent on both agricultural and industrial products. The legislation brought about reflationary measures from other countries and the collective effect which was basically a decline of output in other countries and a decrease in global trade (Brunner, 2012). 
Roosevelt and the New Deal

Franklin D. Roosevelt was the Governor of New York and was nominated in 1932 as the presidential candidate of the Democratic Party. While accepting the nomination, he addressed the challenges of the depression and told the American people that, he would pledge them and himself to a new dead. After winning the elections in 1932, the New Deal he had promised people began to take effect immediately (Schlesinger, 2003). The first days of FDR in office comprised of numerous changes which were aimed at redeeming the nation out of depression. The government passed banking reform laws, work relief programs, emergency relief programs, and agricultural programs. Afterward, another new deal which included the Social Security Act, union protection programs and programs to assist farmers, tenants and migrant workers evolved. Scholars argue that the New Deal, which by 1939 had run its course, it helped in improving the lives of those who suffered from the depression while in long run; it set a precedent for the federal government to have played a major role in both economic and social affairs of the nation (Schlesinger, 2003). 
How big a role should the government play in regulating business and the economy?
The government plays a major role in regulating both business and the economy. Although as time goes, the government’s role keeps increasing, the business community has substantial freedom. It is the role of the government to create and enforce contracts. In addition, it is the responsibility of the government to ensure safety and protection of every consumer. This implies that incase a vender fails to honor any promise; the buyer has a way out in the law. Additionally, the government plays a key role in regulating the economy through collection of revenue and taxes. At all levels, the government taxes businesses and the taxes play an important part of the government budget and boosts the economy. Through equitable taxing the government is able to regulate the economy effectively (Haggard, Maxfield & Schneider, 1997). 
Should the government provide economic assistance for the poverty-stricken?

The government should offer assistance for the poverty-stricken. Unlike many critics, this does not encourage people to rely upon the government. Research shows that the supports offered by the government assist in lifting many Americans out of poverty through complementing low earnings and hence, enabling them to get some basic needs like healthcare. Considering revelation by research, it is evident that the claims made by advocates and government critics that the assistance encourage people to rely on the government contradict the evidence (Grindle, 2004)
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